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1.  (A) Evaluate the causes of market failure. 14

(B)

2. (A)

(B)
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OR

Explain the characteristics of pure private good and pure social good.

Answer the following questions in brief : (any four) 4
(1) State the system for solution of economic problems.

(2) What is Externality ?

(3) What is Merit Good ?

(4) What is Private Good ?

(5) What is Public Good ?

(6) State the benefits of market system.

Evaluate the Majority Voting Rule. 14

OR

Explain the concept of plurality voting and point voting in detail.

Answer any four questions from the following in brief : 4
(1) What is vote-trading ? Explain.
(2)  Write Arrow’s Impossibility Theorem.
(3) What is relative unanimity ?
(4) In India under which constitutional amendment the referendum is taken in
village community ?
(5) State the issues of distributions of factors.
(6) Explicit the views of Prof. Buchanan towards Government expenditure.
3 P.T.O.



3. (A) Critically examine Adolf Wagnar’s theory of public expenditure.

(B)

OR

Critically examine the voluntary exchange model.

Answer any three questions from the following :

(1)
(2)
3)
(4)
)

Explicit the concept of economic development of Musgrave.
State the classification of public expenditure.

What are included in transfer expenditure ?

Who has given the pure theory of public expenditure ?

State the limitations of theory of Samuelson.

4.  (A) Write a note on Laffer Curve.

(B)
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Explain in detail the meaning of Income Tax and evaluate its economic effects.

OR

Answer any three questions from the following :

(1)
2)
3)
(4)
)

Give the meaning of Expenditure tax.

State the types of tax incidence given by Mrs. Hicks.
What is Tax Incidence ?

What is Budget Incidence ?

State the two major approaches of tax theory.
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